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What is fiduciary duty?

Fiduciary duty is commonly divided into two 
broad areas:

• Loyalty

• Due Care



Fiduciary duty and grants

• The textbook definition:   The legal and ethical obligations of 
the grant recipient or the person administering a grant 
program to use the grant funds in a responsible and 
accountable manner.  This includes ensuring that the funds 
are used for the intended purpose of the grant, following all 
legal and regulatory requirements, and properly accounting 
for the use of the funds.



How do you do satisfy 
your duty?

•Understand the grant/program
•Monitor the program (spending and progress)

•Review the reports



Understand the grant

• Ask questions

• Purpose

• Amount of the grant

• Length of the grant

• Requirements of the grant



Monitoring

• Oversight

• Evaluation of progress

• Compliance



Auditors

• Financial Statement Audit and Single Audit

• Threshold is $750,000 

• Both Federal and State requirements

• Prepare a report that is near the end of the annual financial statements



Single Audit













Questions

• Any questions?
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